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(1) Pooled OLS (2) Fixed Effect (3) Random Effect (4) GMM
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Housing Price Location of Diversified Product and Urban System

Fan Jianyong and Shao Ting

(School of Economics Fudan Universtiy)

Abstract:The flattening trend of urban system at the prefecturaldevel may be a manifestation of the extensive economic
growth and excess capacity. This paper embedded the effect of housing price to diversified products” geographical
distribution into the Krugman-Helpman model described the internal diffusion mechanism of rising urban housing price
(especially large cities) on the location choice of differentiated products using the prefecturaldevel’s relevant data during
1998—2007 and by parameter estimation of empirical model we find that the “non-black hole” condition of urban system’s
flattening trend in the Krugman-Helpman model is established in China. This means that by controlling the level of
abnormal price reversing the flattening trend of city system may have an important implication on adjusting the economic
structure and growth pattern.
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