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ABSTRACTS

The Regulation of the Financing of Stock Markets, and the Optimal Capital Structure of Companies
Wang Zhengweti, Wang Enmin and Zhu Wuxiang

“The suppliers’ effect” brought about by the imperfection of the capital market to enterprises’ funding and
capital structure (CS) has increasingly been concerned by the academic circles in companies. In the period of
China’s economic transition, in her capital markets, there exists strict control in the issue of securities and in fi-
nancial innovation, causing suppliers’ constraints to enterprises’ funding and CS. Taking as the object of our
study the data on the listed companies which made the equity refinancing between 1993 and 2007 in China’s A-
share market, we have, in this article, studied the effect of the change in the policy of the control over the equity
refinancing on the CS of listed companies. The results of our study indicate that the change in the policy of con-
trolling the equity refinancing is an important factor that impacts on the CS of listed companies, and that “the
market timing” based on the estimated value of the stock market is not a significant element that influences the

CS of listed companies.

The Fiscal Decentralization, the Institutional Supply, and the Political Governance
in China’s Rural Grass-roots Units

Li Ming, Lt Huizhong and Su Xiaoxin

Although the role played by the fiscal decentralization (FD) in China’s economic transition has been elabo-
rated in the existing literature, the attention paid in the said literature to the political and social effect has not
been enough. Based on the consideration of the autonomy of the rural grassroots units taken as an important part
of democratic politics with China’s characteristics, by the use of the comprehensive data in 2005 (CGSS2005)
collected with the survey of the Chinese society, and by the use of the Multilevel Mixed—effect Logistic Model,
we have, in this paper, explored mainly the possible impact of the regional county—wide FD on the political gov-
ernance over the rural grass—roots units. By our case study, we have discovered that the FD is conducive to the
fact that the probability that takes obviousness as the positive has made the high level of the political control
placed by China’s rural grass—roots units turn to a higher level thereof. In this article, we have made an attempt
to internalize China’s rural grass—roots political governance into the FD, providing a new theory and political
perspective for deepening the understanding of the road to the democratic politics and for further enforcing the

construction of the democratic politics at the grass—roots level.
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