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Abstract: We construct a simple two-stage model of location-price competition with mixed performance evaluation in which
each firm’ s de facto benefit increases in its own profit but decreases in its opponent’ s. Depending on relative-performance
evaluation weight our model yields many interesting theoretical results obtained in the existing literature including the
principles of minimum (maximum) differentiation. Our analysis can also shed light on the pervasive and prolonged
phenomena of duplicative investment in China.
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